
 

Technical Competency Certificate

Commercial Property and Pecuniary insurance
 

Course Code TCPE 
  
Content: Unit 1: Legal principles and the Development of Property insurance

Unit 2: Property Loss or Damage Cover
Unit 3: Business 
Unit 4: Pecuniary
Unit 5: Construction and Engineering
 

 
Duration 60 hours of classroom learning involving Lectures
                                 100 hours of private study 

practical assignments.
comments and advice and carry at 3

 
Audience Advacnced 
 
Learning Objectives: At the end of this course participants will be able to: 

 
Unit 1: Legal principles and the Development of Property insurance

1.1 Explain Insurable interest and how insurable interest arises in property insurance

1.2 Elaborate on 
contribution in relation to property insurance

1.3 Elaborate on  proximate cause in relation to property insurance

1.4 Explain the meaning of warranties and conditions and their applicati
insurance.

1.5 Explain the nature and effect of policy conditions

1.6 Outline the history and development of Fire and Business Interruption 

1.7 Explain the structure of the property insurance market and the process of placing 
property insurance business

1.8 Outline tariff and market agreements in the GCC and discuss the advantages and 
disadvantages of  insurers  co
wordings and tariffs

1.9 Explain  the fronting mechanism and why it is arranged and how the need for 
Difference in Conditions cover arises

 
 

Unit 2: Property Loss or Damage Cover

2.1 Outline the typical wordings in property insurance policies and explain the difference 
between “All Risks” and named perils policies.

2.2 Elaborate on
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Unit 5: Construction and Engineering 

0 hours of classroom learning involving Lectures, and interactive sessions.  
private study further reading that will be necessary to complete the 

assignments.  These assignments are marked and include instructor’s 
and advice and carry at 30% of the final examination mark.  

At the end of this course participants will be able to:  

Unit 1: Legal principles and the Development of Property insurance 

Explain Insurable interest and how insurable interest arises in property insurance

Elaborate on  the principle of indemnity and its corollaries of subrogation and 
contribution in relation to property insurance 

Elaborate on  proximate cause in relation to property insurance 

Explain the meaning of warranties and conditions and their application to property 
insurance. 

Explain the nature and effect of policy conditions 

Outline the history and development of Fire and Business Interruption Insurance

Explain the structure of the property insurance market and the process of placing 
property insurance business 

Outline tariff and market agreements in the GCC and discuss the advantages and 
disadvantages of  insurers  co-operating among themselves to promote common 
wordings and tariffs 

Explain  the fronting mechanism and why it is arranged and how the need for 
Difference in Conditions cover arises 

Unit 2: Property Loss or Damage Cover 

Outline the typical wordings in property insurance policies and explain the difference 
between “All Risks” and named perils policies. 

Elaborate on the Standard Fire Contingencies contained in a standard Fire Policy

 

Commercial Property and Pecuniary insurance 

further reading that will be necessary to complete the 

Explain Insurable interest and how insurable interest arises in property insurance 

the principle of indemnity and its corollaries of subrogation and 

on to property 

Insurance 

Explain the structure of the property insurance market and the process of placing 

Outline tariff and market agreements in the GCC and discuss the advantages and 
themselves to promote common 

Explain  the fronting mechanism and why it is arranged and how the need for 

Outline the typical wordings in property insurance policies and explain the difference 

contained in a standard Fire Policy 



 
2.3 Elaborate on the interpretation and application of each of the “Special Perils”  within 

the context of property insurance

2.4 Explain the structure of a property All Risks Policy using either the Market 7 (LM7) or
the ABI Industrial All Risks wording.

2.5 Elaborate on the application exclusions contained in a Property all Risks insurance 
policy 

2.6 Explain the 

2.7 Outline the terms and provisions of the AWRIS syndicate agreement

2.8 Elaborate on how risks 

2.9 Elaborate on
AWRIS Terrorism T3
transit. 

2.10 Explain the 

2.11 Explain the cover provided under the 

• 

• 

• 

• 

• 

• 
• 

2.12 Elaborate on 
their effect on the application of average and/or contribution

2.13 Discuss the methods by which an insurer can provide
insurance.

2.14 Elaborate on 

2.15 Explain how indemnity is provided under 
Farm Produce; Livestock; Glass; Goods in Transit; Money; Digital Records

2.16 Discuss the factors 
Indemnity

2.17 Explain how Subrogation proceeds

2.18 Outline the ways in which two or more policies are brought into contribution

2.19 Apply the Independent Liability method of the contribution clause

2.20 Outline 

2.21 Outline the rules for interpretation of the Policy

2.22 Explain 

• 
• 
• 
• 
• 

 

Elaborate on the interpretation and application of each of the “Special Perils”  within 
the context of property insurance 

Explain the structure of a property All Risks Policy using either the Market 7 (LM7) or
the ABI Industrial All Risks wording. 

Elaborate on the application exclusions contained in a Property all Risks insurance 

Explain the treatment of terrorism cover by the insurance market 

Outline the terms and provisions of the AWRIS syndicate agreement 

Elaborate on how risks underwritten by the syndicate are financed 

Elaborate on each of the following covers provided by AWRIS: SRCC LPO
AWRIS Terrorism T3, AWRIS Terrorism T3A,  AWRIS Truck Clauses W &SRCC Inland 

 

Explain the rationale behind combined and package  policies 

Explain the cover provided under the  following sections of a combined policy:

 Buildings 
 Trade Contents 
 All Risks Trade 
 Money 
 Glass 
 Goods in Transit 
 Deterioration of Refrigerated Stock  

Elaborate on First Loss, Stock Declaration, and Blanket basis if stock coverage 
their effect on the application of average and/or contribution 

iscuss the methods by which an insurer can provide indemnity under a policy of 
insurance. 

Elaborate on the indemnity provided and the conditions of the  Reinstatement C

Explain how indemnity is provided under for Buildings; Machinery; Stock
Farm Produce; Livestock; Glass; Goods in Transit; Money; Digital Records

iscuss the factors and clauses which limit, reduce, extend or modify the principle of 
Indemnity 

Explain how Subrogation proceeds are shared 

Outline the ways in which two or more policies are brought into contribution

Apply the Independent Liability method of the contribution clause 

 the construction of the policy  

Outline the rules for interpretation of the Policy 

 the purpose of following sections of the Property insurance policy

 The Preamble 

 Operative Clause 

 Definitions 

 Exclusions 

 Memoranda Clauses 

 

Elaborate on the interpretation and application of each of the “Special Perils”  within 

Explain the structure of a property All Risks Policy using either the Market 7 (LM7) or 

Elaborate on the application exclusions contained in a Property all Risks insurance 

SRCC LPO-437,  
,  AWRIS Truck Clauses W &SRCC Inland 

following sections of a combined policy: 

basis if stock coverage  and 

under a policy of 

Reinstatement Clause 

Stock in Trade; 
Farm Produce; Livestock; Glass; Goods in Transit; Money; Digital Records 

odify the principle of 

Outline the ways in which two or more policies are brought into contribution 

following sections of the Property insurance policy 



 
• 
• 
• 

2.23 Explain the 
policies 

2.24 Explain the typical warranties found commonly found in Property insurance policies

2.25 Explain the typical General 
property insurance Policies

 
 

Unit 3: Business 

3.1 Discuss the need for and function of business interruption 

3.2 Discuss 
loss account

3.3 Discuss the items in the profit and loss account of a business that are insured in 
the event of an interruption to a business

3.4 Distinguish between the insurers' and accountants' definition of Turnover, Gross 
Profit and the treatment of various accounting terms under BI insurance

3.5 Define and explain the 'Difference Basis' Method and the treatment of variable 
semi-variable charges

3.6 Discuss the approach to selecting Indemnity Periods in relation to risks 
underwritten

3.7 Calculate a Gross Profit Sum Insured

3.7 Elaborate on 
linked BI policies, additional ICOW coverage etc.

3.8 Outline special BI risks and their treatment

3.9 Explain and

3.10 Explain the treatment of Uninsured Working Expenses, Savings, Average and 
deductibles in adjusting a claim for Business Interruption

 
Unit 4: Pecuniary Insurances

4.0 Outline the risks faced by business to financial crime, its effect on the business and  
how fraud may occur

4.1 Explain the types of  fidelity guarantees available to insure employee crime

4.2 Explain  the coverage  and 
insurance

4.3 Explain computer fraud coverage

4.4 Outline the purpose and function of Bankers’ Blanket Bonds

4.5 Explain the claims conditions and procedures particular to financial crime insurance

4.6 Discuss the credit risks faced by a business

 

 General Exclusions 

 General Conditions 

 The Schedule 

Explain the typical Memoranda Clauses commonly found in Property insurance 
 

Explain the typical warranties found commonly found in Property insurance policies

Explain the typical General Exclusions and General Conditions commonly found in 
property insurance Policies 

Business Interruption 

Discuss the need for and function of business interruption insurance 

Discuss the consequences of an interruption of business on a business’ profit and 
loss account 

Discuss the items in the profit and loss account of a business that are insured in 
the event of an interruption to a business 

Distinguish between the insurers' and accountants' definition of Turnover, Gross 
Profit and the treatment of various accounting terms under BI insurance

Define and explain the 'Difference Basis' Method and the treatment of variable 
variable charges 

Discuss the approach to selecting Indemnity Periods in relation to risks 
underwritten 

Calculate a Gross Profit Sum Insured 

Elaborate on variations from basic cover (with specific reference to Declaration 
linked BI policies, additional ICOW coverage etc. 

Outline special BI risks and their treatment 

Explain and calculate a claim settlement under Business Interruption 

Explain the treatment of Uninsured Working Expenses, Savings, Average and 
deductibles in adjusting a claim for Business Interruption 

ecuniary Insurances 

Outline the risks faced by business to financial crime, its effect on the business and  
how fraud may occur 

Explain the types of  fidelity guarantees available to insure employee crime

Explain  the coverage  and conditions of insurance under Fidelity Guarantee 
insurance 

Explain computer fraud coverage 

Outline the purpose and function of Bankers’ Blanket Bonds 

Explain the claims conditions and procedures particular to financial crime insurance

Discuss the credit risks faced by a business which may be insured 

 

commonly found in Property insurance 

Explain the typical warranties found commonly found in Property insurance policies 

Exclusions and General Conditions commonly found in 

the consequences of an interruption of business on a business’ profit and 

Discuss the items in the profit and loss account of a business that are insured in 

Distinguish between the insurers' and accountants' definition of Turnover, Gross 
Profit and the treatment of various accounting terms under BI insurance 

Define and explain the 'Difference Basis' Method and the treatment of variable and 

Discuss the approach to selecting Indemnity Periods in relation to risks 

variations from basic cover (with specific reference to Declaration 

Explain the treatment of Uninsured Working Expenses, Savings, Average and 

Outline the risks faced by business to financial crime, its effect on the business and  

Explain the types of  fidelity guarantees available to insure employee crime 

conditions of insurance under Fidelity Guarantee 

Explain the claims conditions and procedures particular to financial crime insurance 



 
4.7 Explain the objective of credit insurance and its role in maintaining business 

stability and management controls

4.8 Distinguish between 

4.9 Explain the types of domestic credit policies available to a business depending on 
its risk.

4.10 Outline 

4.11 Explain how 

4.12 Outline the operative clause of Credit insurance

4.13 Outline

4.14 Explain the 

4.15 Explain 

4.16 List the types of bonds available from the insurance market

4.17 Explain the obligations of the parties in a bond with regard to
right of recovery and cessation.

 
Unit 5: Construction and Engineering

5.1 Outline the development of the construction 

5.2 Discuss the role of 
to which they may be exposed.

5.3 Outline the various insurance covers which may 
project

5.4 Outline the legal framework 

5.5 Explain the legal relationships between parties to a construction project

5.6 Discuss the application of 

5.7 Outline the 

5.8 Outline the various legislation applicable to the construction industry that effect 
insurance

5.9 Define the parties to a construction contract

5.10 Explain the respective parties’ liability and
FIDIC forms.

5.11 Elaborate on the policy coverage, conditions, limitations and extensions of the 
Contractors All Risks Policy

5.12 Outline the requiremen
insurance, Bonds, and Guarantees by engineering professionals. Project managers 
and project financiers.

5.13 Explain special risks and their treatment such as Cost Over
Penalties,

5.14 Outline the development of the Engineering insurance Market

5.15 Outline the legislative background affecting Engineering 

5.16 Explain the coverage of under the Machinery Breakdown Policy

 

Explain the objective of credit insurance and its role in maintaining business 
stability and management controls 

Distinguish between domestic and export credit 

Explain the types of domestic credit policies available to a business depending on 
its risk. 

Outline  the nature of political risks and how these can affect an exporting business

Explain how export credit insurance is provided 

Outline the operative clause of Credit insurance 

Outline the duties and conduct of the Insured under credit insurance 

Explain the exclusions from coverage of credit insurance 

Explain the purpose and function of  Bonds 

List the types of bonds available from the insurance market 

Explain the obligations of the parties in a bond with regard to payment of claims, 
right of recovery and cessation. 

5: Construction and Engineering 

Outline the development of the construction Insurance 

Discuss the role of the various parties in a construction project and the exposures 
to which they may be exposed. 

Outline the various insurance covers which may be required in a 
project 

Outline the legal framework by which construction projects may be affected

Explain the legal relationships between parties to a construction project

Discuss the application of  insurance principles to construction insurance

Outline the structure of the market for construction insurance 

Outline the various legislation applicable to the construction industry that effect 
insurance 

Define the parties to a construction contract 

Explain the respective parties’ liability and insurance obligations under JCT and 
FIDIC forms. 

Elaborate on the policy coverage, conditions, limitations and extensions of the 
Contractors All Risks Policy 

Outline the requirements of other types of policies such as Professional Indemnity 
insurance, Bonds, and Guarantees by engineering professionals. Project managers 
and project financiers. 

Explain special risks and their treatment such as Cost Over-run, Fines and 
Penalties, Loss of liquidated damages etc 

Outline the development of the Engineering insurance Market 

Outline the legislative background affecting Engineering insurance 

Explain the coverage of under the Machinery Breakdown Policy 

 

Explain the objective of credit insurance and its role in maintaining business 

Explain the types of domestic credit policies available to a business depending on 

the nature of political risks and how these can affect an exporting business 

payment of claims, 

the various parties in a construction project and the exposures 

be required in a construction 

ffected 

Explain the legal relationships between parties to a construction project 

insurance principles to construction insurance 

Outline the various legislation applicable to the construction industry that effect 

insurance obligations under JCT and 

Elaborate on the policy coverage, conditions, limitations and extensions of the 

ts of other types of policies such as Professional Indemnity 
insurance, Bonds, and Guarantees by engineering professionals. Project managers 

run, Fines and 



 
5.17 Explain the coverage under Boiler Explosion Policy

5.18 Explain the coverage under a Machinery Breakdown loss of Profits insurance

5.19 Outline the 

5.20 Explain the coverage of under Erection All Risks insurance

5.21 Outline the rating factors which affect the underwriting of EAR insurance

5.22 Explain the basis of indemnity and determination of Sum Insured under an EAR 
Policy 

5.23 Explain the ways in which a contractor can arrange insurance for his plant and 
machinery

5.24 Explain the 

5.25 Explain the basis of indemnity and determination of the sums insured under CPM 
policies

5.26 Outline the Development of Electronic 

5.27 Explain 

5.28 Explain the scope of cover and excluded risks

5.29 Explain the basis of indemnity under Electronic equipment policies

5.30 Outline the provision of 

5.31 Explain

5.32 Discuss the Notification requirements under Engineering and
and the need for prompt notification

5.33 Explain the role of Engineers

5.34 Outline the claims handling procedures followed in engineering claims and the use 
of proposal forms and loss 

5.35 Explain the measure 

5.36 Outline the claims conditions which must be followed by the insured

 
Assessment a) Practical Assignment: Students must complete each module including the practical 

assignment handed out at the end of each unit. The practical assignments carry 
the overall mark of 200

 
b) Written Examination: Participants will be asked to sit for a three

examination at the 
Part 1:  
Part 2: 
Part 3:  
 
The written examination carries 14

   
 Put of the overall mark of 200, candidates

assignments and a minimum of 1
 
Private study Participants should undertake a minimum of 10
 
Accreditation  2 credits towards Associateship or Fellowship or the GII

30 specific credits for 

 

Explain the coverage under Boiler Explosion Policy 

Explain the coverage under a Machinery Breakdown loss of Profits insurance

Outline the purpose and need for Erection All Risks Insurance 

Explain the coverage of under Erection All Risks insurance 

Outline the rating factors which affect the underwriting of EAR insurance

Explain the basis of indemnity and determination of Sum Insured under an EAR 
 

Explain the ways in which a contractor can arrange insurance for his plant and 
machinery 

Explain the scope of cover under a CPM policy 

Explain the basis of indemnity and determination of the sums insured under CPM 
policies 

Outline the Development of Electronic Equipment insurance 

Explain with examples the nature of the subject matter insured under such policies

Explain the scope of cover and excluded risks 

Explain the basis of indemnity under Electronic equipment policies 

Outline the provision of Data Media cover 

Explain the need for Increased in Cost of Working cover. 

Discuss the Notification requirements under Engineering and construction policies 
and the need for prompt notification 

Explain the role of Engineers and surveyors in dealing with claims 

Outline the claims handling procedures followed in engineering claims and the use 
of proposal forms and loss adjusters. 

Explain the measure of indemnity under engineering policies 

Outline the claims conditions which must be followed by the insured 

Practical Assignment: Students must complete each module including the practical 
assignment handed out at the end of each unit. The practical assignments carry 
the overall mark of 200 

Written Examination: Participants will be asked to sit for a three-hour written 
examination at the end of the course consisting of:- 

 8 compulsory short questions  
 1 compulsory essay question  
 3 essay questions from a choice of five 

e written examination carries 140 marks. 

Put of the overall mark of 200, candidates must obtain a minimum 40 marks from the practical 
assignments and a minimum of 110 marks overall. 

should undertake a minimum of 100 hours of private study throughout the course.

2 credits towards Associateship or Fellowship or the GII 
30 specific credits for Chartered Insurance Institute - 745 Principles of Property Insurance.

 

Explain the coverage under a Machinery Breakdown loss of Profits insurance 

Outline the rating factors which affect the underwriting of EAR insurance 

Explain the basis of indemnity and determination of Sum Insured under an EAR 

Explain the ways in which a contractor can arrange insurance for his plant and 

Explain the basis of indemnity and determination of the sums insured under CPM 

with examples the nature of the subject matter insured under such policies 

construction policies 

Outline the claims handling procedures followed in engineering claims and the use 

Practical Assignment: Students must complete each module including the practical 
assignment handed out at the end of each unit. The practical assignments carry 30% of 

hour written 

marks from the practical 

s of private study throughout the course. 

745 Principles of Property Insurance. 


